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U.S. Report Cites Rapid Development of Brazil 





World Trade 


Is Favorable 


Brazil Reverses Last Year’s 
Trend; U. S. Sells Less 
And Aids in Gain 


Brazil’s world trade for the first 
six months of 1950 was favorable 
by 1,131,062,000 cruzeiros, equiv- 
alent to about $62 million, ac- 
cording to Finance Ministry fig- 
ures. Export value was 9,097,252,- 
000 cruzeiros, import value 7,966,- 
190,000. 

This contrasted with an unfav- 
orable world trade balance in the 
first six months of last year, with 
the improvement resulting from 
an increase in export value of 
about 941,384,000 cruzeiros and a 
drop in import value of 2,457,279 
cruzeiros. (A cruzeiro equals 1812 
cents, U.S.) 
contributing 
Brazils favorable world balance 
was its gain in trade with the 
United States. Without the favor- 
able balance of $112 million in 
U.S. trade, Brazil’s world balance 
would have been unfavorable. 


Major factor in 


Loss is Offset 

The unfavorable balance in the 
case of several European countries 
might be considered nominal, how- 
ever, with “frozen” Brazilian cre- 
dits still available there. In Eng- 
land, for example, the credits were 
far superior to the amount owed. 

Perhaps the most important 
single factor in Brazil’s unfavor- 
balance outside the United 
States was its import of fuels and 
gasoline from the West Indies. 
These imports, while payable in 
dollars and originating in great 
part from U.S. firms, nevertheless 
come from non-U.S. territories 
and pile up dollar expenditures 
without equivalent dollar income. 

(See Page 2) 
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Rio’s ‘Honeymoon Hill’ 









VISTA CHINESE or Chinese View 


is what this scene from the Serra 


da Tijuca above Rio de Janeiro is called, because just behind this 


couple is a litthe Chinese pagoda. It might be called Honeymoon Hill 


in English, because it is a favorite spot for romantic couples, ineclud- 


ing honeymooners from abroad who will always have Rio to remember. 








Special Pages on Brazil to be Published 
By N. Y.’s Largest Evening Newspa per 





The first of four special pages 
on Brazil will be published by the 
New York World-Telegram and 
Sun, leading evening newspaper 
with a circulation of 700,000, on 
October 17. 

The pages, published by the pa- 
per in collaboration with the Bra- 
zilian Government Trade Bureau, 
will come out weekly, except for 
the last, due November 14. They 
will deal with business, travel and 
accom- 


trade and 


opportunities 
plishments. 

Business interests represented 
on the page will include All Amer- 
ica Cables, Anderson & Clayton, 


Atlantic Refining, American Cof-| 


Power, 
Ciba, 


Electric 
Byington, 


Srazilian 
School, 


fee, 
Berlitz 


S.A., Colgate-Palmolive-Peet, Gen- 


eral Electric, Moore-McCormack, 
Philco, Standard Oil of Brazil and 
Westinghouse. 

Three of the pages will be on 
Brazil generally, while one of them 
will stress the economic advance- 
ment of Sdo Paulo, “the dynamo 
of Brazil.” 

The four-page 
World-Telegram 
ond time in recent weeks that an 


series by the 
marks the sec- 
important U. S. publication has 
featured Brazil in collaboration 
with the Trade Bureau. The Oc- 
United Nations 
World, now on the stands, has 35) 


tober issue of 
pages of Brazilian articles. A spe- 
cial section on Brazil is also being 
prepared by the Journals of Com- 
merce of New York and Chicago. 





Gains Noted 
In Wide Area 


Rio Embassy’s Trade Expert 
| . ° » ° . 
Compiles Economie Survey 


For First Half of Year j 





The first half of 1950 was “a 
year of exceptional economic ac- 
tivity in Brazil’ according to a 
survey by Ellis M. Goodwin, com- 
mercial attaché of the U. S. Em- 
bassy in Rio, published recently 
by the U. S. Department of Com- 
merce. 

“Crops on the whole were good 
and industrial expansion con- 
tinued,” the report said, adding 
that while the inflationary move- 
ment “was not arrested,” “gov- 
ernment budget estimates indi- 
cated a relatively small deficit for 
1961.” 

Mr. Goodwin reported that “by 
mid-year the difficult dollar-gap 
problem appeared well on the way 
toward solution. Great dollar re- 
turns from coffee, together with 
an abrupt shift in the flow of for- 
eign trade brought about by the 
administration of import and ex- 
port controls, and barter trade, in 
six months reduced to manageable 
proportions the backlog of com- 
mercial indebtedness to suppliers 
abroad.” 


Praises “SALTE” Plan 

Long range development pro- 
grams singled out by the commer- 
cial attaché included power and 
transportation projects whose fi- 
nancing was aided by the Export- 
Import and World banks, and the 
SALTE Plan for better health, 
food, transport and power, which 
was approved in May by Brazil’s 
Congress. 

“The approval of this plan, 
which calls for expenditure of 21,- 
300 million cruzeiros for long 

(See Page 2) 
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$500.000 Plastics 


Plant for Brazil Of Brazil; Gains Noted in Wide Areas) Now Has Power | 


Koppers, Inc., to Supply 
Materials for Making 
3Million 


Pounds 


A $500,000 plant for manufac- 
ture of polystyrene, widely used 
commercial plastic, will be built 
near Sao 
Brazilian company formed for the 


Paulo City by a new 
purpose. 

The company, Cia. Brasileira de 
Plasticos Koppers, will be linked 
with Koppers, Inc., a U. S. firm, 
from whom it will receive the ma- 
terials for manufacture of poly- 
tvrene 

Thi 


for 


plastic is coming into wide 
use electrical insulation, re- 
frigeration panels, television, air- 
craft, laboratory equipment, len- 
ses, and a variety of other pur- 
poses. 

It is a clear, low-gravity sub- 
stance that 
any color or mottle and is excep- 


can be produced in 
tionally resistant to dampness and 
chemicals. 

The new Sao Paulo plant, it was 
said, will make about three mil- 
lion pounds of the plastic yearly, 
which may come close to meeting 
Brazil’s present needs. 

Equipment for the new plant is 
being shipped by Koppers, Inc. un- 
der a_ special import 
granted by the Brazilian govern- 


license 


ment. 


World Trade 
Is Favorable 


(From Page 1) 

About 1,089,353 tons of fuel and 
diesel oil were imported in the first 
half of 1950 at a cost of 356,178,- 
000 cruzeiros. imports 
came to 709,736 tons and cost 541,- 
000,000 


Gasoline 


cruzeiro: 


One-Third from U. S. 

The United States furnished al- 
most exactly one-third of Brazil’s 
imports by value, against about 
42 percent for all of last year and 
nearly 52 percent for all of 1948. 

Of 
percent 
United 
million cruzeiros worth out of to- 


53 
the 
4,806 


Brazil’s exports, about 
by value went to 
States, or roughly 


tal value of 9,097 million cru- 
zeiros. 

ps ere eevee 
: $2 Set : 
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U.S. Report Cites Rapid Development First in Light— 


(From Page 1) 
range development in these fields,” 
Mr. Goodwin said, “is an indica- 
that 1950 may an im- 
portant year in Brazil’s progress 


tion be 


toward a better balanced econ- 
omy.” 
After Brazil’s cof- 
prospects, including a_ nota- 
tion that “the quantity of old- 
crop coffee on hand at the begin- 
ning of the year is believed to be 
the smallest carry-over of coffee 
Brazil in two Mr. 


Goodwin declared: 


discussing 


fee 


in decades,” 

“Industrial production increased 
during the first half of 1950 from 
the high level reached in 1949. Im- 
port produc- 
tion of a wide variety of consumer 
particularly appli- 
ances, radios, kitchen utensils, and 
other items formerly imported, 
such an electric motors and auto- 


controls stimulated 


goods, home 


mobile accessories. 

“The assembling of radios, for 
example, increased by approxi- 
mately 40 percent. Steel produc- 
tion increased by about one-third.” 
He added, however, that shortage 
of power in relation to demand 
hindered industrial expansion 
somewhat. 

In the textile field, he noted, 
production tended to surpass ef- 
fective demand for the time being 


in cotton piecegoods and some 
rayon cloth, but output of rayon 
tire cord was being pushed to 


meet demand, and production of 
cotton, wool and rayon yarns was 
at a highpoint. 

Progress in Textiles 
“Progress was reported,” he 
added, “in plans to modernize the 
textile industry. Difficulties in 
marketing textiles abroad have 
made domestic producers aware of 
the need for replacing outworn 
equipment and modernizing pro- 
duction methods.” 

He _ reported decline 
cattle-hide production but noted 
that the export market was 
strong, influenced by barter, and 
that by April Brazilian tanneries 
were operating at peak levels. 
Footwear was at 23,600,000 pairs 
for the first half of 1950, or about 
five percent more than last year. 

“Consumption of virtually all 
paper 
tinued to rise and is expected to 


some in 


paper and products con- 


reach an all-time high for the 
year,” Mr. Goodwin said. “Do- 
y Mi, Abrale heh has a 
ret a ee rae . 





| i ‘ 
mestic production rose along with 


consumption.” Newsprint, how- 
ever, was still in short supply. 


He noted “efforts to increase lo- | 


cal assembly operations and pro- 
duction of parts” in the automo- 
tive field, with a drop in car im- 
ports because of restrictions and 
a shift toward Britain as a sup- 
plier. 
Steel Output Rises 

“Basic production,” he 
said, “advanced sharply.” Figures 
for the first six months indicated 
an increase of “56 percent in pro- 


steel 


duction of pig iron, 43 percent for 
and 30 percent for 
rolled products. The steel mill at 
Volta Redonda accounted for the 
most significant part of the in- 
creases.”” He noted, however, that 


basic steel 


tin plate supplies were behind de- 
mand. 

In cement production, expanded 
capacity came to 325,000 tons or 
about 25 percent more than at the 
first of the year. He mentioned 
a new 92,000-ton plant at Paraiso 
and plans for three others. De- 
mand was still about 25 percent 
above supply, despite imports. 

In his report, Commercial At- 
taché Goodwin declared that “the 
domestic chemical industry con- 
tinued to expand.” He noted good 
development in alkalis, with elec- 
trolytic production of caustic soda 
at new plants, work on a caustic 
soda plant at Cabo Frio with a 
100,000-ton capacity for sodium 
carbonate, equivalent to 45,000 
tons of caustic soda, 33,000 of soda 
ash and other byproducts, and ad- 
vancement in fertilizer produc- 
tion. 

Mr. Goodwin reported that “fur- 
ther progress was made toward 
self-sufficiency in finished phar- 
maceuticals,” with local manufac- 
ture of all except antibiotics. A 
bigger percentage of ingredients 
was also of domestic origin. 

In the mineral field, he noted im- 
proved techniques in coal and lead 
mining, better prices and more 
shipments for iron and a 
tendency for manganese ore ex- 
ports to be slowed by lack of suf- 
ficient transport. 


ore, 


Transport Improved 
The Embassy report listed sig- 
nificant improvement in Brazil’s 
railway system, including the new 
(See Page 6) 





Additional electric power for 
| the northern part of Rio de Jan- 
'eiro State, southern Espirito San- 
to and southeastern Minas Gerais 
coming from the new 
Macabu powerplant. The plant is 
on the Macabu River in Rio de 
Janeiro State. 


is now 


Main city to benefit from the in- 
crease in electric power is Campos, 
sugar-cane and farming center of 


Rio de Janeiro State, which, it 
happens, was the first city in 
South America to have electric 
lights. 


Only the first 4,500 horsepower 
generating group has in- 
stalled so far. A second group will 
be set up by the end of the year, 
and a third wil installed 
soon as equipment arrives from 
Japan, where it is now awaiting 
shipment. 


been 


be 


as 


Macabu Dam has already ac- 
cumulated some four million cubic 
meters of water. When completed, 
the power plant will use the wat- 
ers of two rivers, connected by a 


tunnel. The dam is about 2,000 
feet above sea level. 
Inauguration ceremonies took 


place September 29, with Rio de 
Janeiro State Governor Colonel 
Edmundo Macedo Soares e Silva 
presiding. 

He said that work would be 
pushed on the power plant until 
Macabt is the center of a huge 
electric system supplying _ the 
needs of the entire region. About 
60 million cruzeiros for comple- 
tion of the Macabt system is au- 
thorized in the “SALTE” Plan. 





U. S. Travelmen 


May Tour Brazil 





Some 40 representatives of lead- 
ing United States tourist agen- 
cies may make a tour of Brazil 
probably in December to learn at 
first hand the opportunities Brazil 
has for the travel business. 

The representatives, it was said, 
|would be invited on the trip by 
2an American Airways, in coop- 
eration with local Brazilian inter- 


| 
ests. 
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Net for Month 


Is $34 Million); 


Lesser Balances Indicated 
For Rest of Year as 
Brazil Buys More 


Brazil last July registered the 
biggest favorable balance for one 
month in its trade with the United 
States since commercial relations 
between the two countries began, 
according to U. S. import figures 
from the U. S. Department of 


Commerce and Brazilian import 


figures from the Brazilian Treas- 


ury delegation. 


The favorable balance for the 
month amounted to more than 
$34,400,000 these figures indi- 
cated. 


Brazil’s favorable balance for 
the first seven months of 1950 thus 
amounted to more than $147 mil- 
lion dollars by the Brazilian meth- 
od of figuring, which includes 





There’s Tea in Brazil, Too 





These tea-pickers are working on a plantation in Minas Gerais, inland 


Brazilian state where about 40 tons of tea are harvested yearly on 


1,500 acres. Most of Brazil’s tea comes from Sao Paulo, where there 


are around 3,000 acres of plantations and a yearly harvest of some 


676 tons. Brazilian tea is of excellent quality and flavor. 





during the record month of July Brazil Sets Pace 


were as follows: 


shipping costs in evaluating im-| 


ports from the United States. 


May Not Continue 


U. S. imports from Brazil dur- 
ing July, amounting to $64,536,- 
000, against $30,126,000 of imports 
by Brazil from this country, 
reached the highest point in his- 
tory. Observers were not viewing 
this level, however, as an indica- 
tion of continued U.S. purchases 
on the same plane. 

It was felt that July may have 
been an abnormal month because 
of the piling up at that time of 
coffee imports, some of which had 
been delayed in expectation of 
price reductions. When these re- 
ductions did not take place and 
prices edged a bit higher, buyers 
became active simultaneously. 


90% For Coffee 


In fact, $58,060,000 out of to- 
tal U.S. purchases in Brazil dur- 
ing July went for coffee and cocoa, 
with all other U.S. buying down 
to a rather low level of about 
$6,500,000. 

Coffee and cocoa thus accounted 
for more than 90 percent of all 
U.S. buying in Brazil during July, 
an unprecedented proportion. 

Main U.S. imports from Brazil 


Meat, etc. 

Raw Hides & Skins 

Furs, etc. 

| Leather 

| Animal Products, ined 

Fodders, Feeds 

Vegetables, ete. 

Nuts, ete. 

Veg. Oils, etc., edible 

Cocoa, Coffee, Tea 

Rubber, Gums, ete. 

Drugs, Herbs, ete. 

Oil Seeds 

Veg. Oils, Waxes, ined 

Tobaccos & Misc. 

Raw Cotton 

Cotton Articles 

Veg. Fibers & Mfgs. 

Raw Wool 

Wool Articles 

Hair & Mfgs. 

Synthetic Fibers 

Timber & Lumber 

Wooden Articles 

Non-Metal Minerals, 
ete. 

Gems 

Iron Ore, ete. 

Ferroalloys 

Pharmaceuticals 

Photo Materials 


Miscellaneous 


73.864 
$54,742 
20,800 
207,357 
80,566 
23.627 
226,689 
381,757 
209,670 
58,060,000 
60,396 
10,736 
343,944 
2,094,197 
6.477 
16,097 
29,219 
339,233 
145,439 
1.056 
24,650 
1,050 
195.433 
6.509 


138,286 
144,821 
465,556 
212,000 
61,152 
2,021. 
96,664 


In Natural Rubber 





Natural rubber use in Brazil is 
growing faster than anywhere 
else in the world, according to a 
report by the Brazilian Rubber 
Commission. 

It said that use of natural rub- 
ber in Brazil was up by 524 per- 
cent over ten years ago, while the 
amount used in the United States 
actually declined nearly four per- 
cent during the same period. 

In total monthly use, however, 
Brazil was still far behind the 
United States, Britain, the Sov- 
iet Union and France. In rate of 
increase, Brazil’s nearest compe- 
titor was the Soviet Union which 
increased use of natural rubber 
by 273 percent. 

Natural rubber consumption by 
the world as a whole was up by 
around 35 percent, with leading 
countries which increased their 
consumption also including India, 
South Africa and Britain. 

Monthiy consumption averaged 
by Brazil last year, the Commis- 
sion said, was 1,610 tons, about 
the same as India’s, but only about 
one-thirtieth of that of the United 
States. 


— |Brazil’s July Trade Balance with U.S. Reaches Record Brazil to Make 


Pyrite Sulphur 


Brazil, which has no natural 
sulphur deposits, may soon be able 
to produce some 50,000 tons of sul- 
phur yearly from pyrites found 
in coal. 

The estimate of 50,000 tons as a 
yearly potential was based on the 
content of pyrite in Brazilian coal, 
of which about two million tons 
are mined annually. 

The pyrites found among coal 
deposits in southern Brazil contain 
some 40 to 45 percent sulphur, 
according to the Mineral Produc- 
tion Laboratories of Brazil’s Min- 
istry of Agriculture. 

Head of the Laboratory is En- 
gineer Alexander Girotto, who is 
working with experienced chem- 
ists, including Professor Paul Ku- 
belka, formerly of the University 
of Prague. 

It was estimated that a yearly 
production of 50,000 tons of sul- 
phur would fill Brazil’s domestic 
needs. Practically all sulphur now 
used in Brazil is imported. 





500% Output Rise 
In S. Paulo Mills 





Spindles in operation in Sao 
Paulo’s cotton mills have increased 
by 50 percent in number and by 
nearly 500 percent in productiv- 
ity during the past 20 years, ac- 
cording to recent figures. 

The number of spindles now in 
operation was put at 
against 805,000 in 1930, while raw 
cotton consumption went up from 
18,000 tons then to about 84,000 
now. 

Workers employed in the cotton 
mills, who numbered only 26,000 
in 1930, now number nearly 73,- 
000, while cloth output rose from 
136,313,000 meters to 450 million. 

Capital invested in the Sao Pau- 
lo mills was placed at three billion 
cruzeiros, against some 280 mil- 
lion twenty years ago. 

As a sideline to cloth manufac- 
ture, there are also some 30 large 
cottonseed Sao Paulo. 
They employ 10,000 workers whose 
yearly payroll is 200 million cru- 


mills in 


zeiros. 





1,252,000, 
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POPULATION 


1950 
ESTimatEeoO 
1872 


: wilt 


10,000,000 30,000,000 50,000,000 














MAIN EXPORTS —1949 


METRIC TONS 
COFFEE 1,162,108 
COTTON 139,760 
COCOA 132,244 
TEXTILES 4,011 








FOREIGN INVESTMENTS 
RELATIVE SIZE 
CR 
CANADA Sa 
LC — 

OTHERS Sa 








PRODUCTION. 
MANUFACTURING 62% 
AGRICULTURAL 35% 


MINERAL 3% 


* apreOnumall PEOCENTAGES OF TOTAL VALUE 











INDUSTRY 


(UNITS 


1949 





1935 aes 
Cott 
1920 
A Ne 
13,569 58.681 78,734 
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| United States of Brazil is the largest, most industrialized Latin 


American Republic. Discovered in 1500 by the Portuguese, who im- 
planted their language, Brazil’s culture was enriched by many races. It 


became independent in 1822. In volume of trade with the United States, 
Brazil is ahead of Britain, second only to Canada. Occupying 3,288,000 
square miles, Brazil has 20 states, one federal district and five territories, 
with a population of 50,000,000. Capital is Rio de Janeiro; second largest 
city is Sao Paulo. 

The economy of Brazil is closely complementary to that of the United 
States—a main reason for the steady increase in trade relations between 
the two countries. Brazil exports a great variety of raw materials and 
foodstuffs, and in return is an excellent market for machinery, fuels, tools 
and other articles which help it achieve its main goal of industrialization. 
Because of its size, great resources and growing population, Brazil is be- 
coming one of the world’s largest producing centers and markets. But it 
still contains vast underdeveloped areas, whose great potential wealth 

remains to be tapped and transformed 
into usable forms for the benefit of 
EDUCATION its people and the world economy. 
Networks of railroads and highways, 





BRAZIL nas acne 
me ae much greater than existing ones, are 
5,280,780 STUDENTS needed. Power potentials must be 


developed. Basic industry, quadrupled 
since 1940 by Brazil, must be further 
VLFES SCNOGNS expanded. International cooperation, 
through technology and investments 


IN 9 UNIVERSITIES AND 
























































HYDRO-ELECTRIC for mutual benefit, can speed Brazil's 
POWER progress in its great program of na- 
PRESENT tional upbuilding. (Large map on fac- 
—— ing page shows Brazil's production in 
ime sa terms of its 5 natural regions.) 
“3000000 W. 
FOREIGN TRADE 
1949 
vu. $. U. S$. 
IMMIGRATION i082. 1950 EXPORTS WAPORTS 
EACH SYMBOL UALS 100,000 a TB tne 
coy MAMMAL AA _ i 
PORTUGAL Adddddddddddi $143,962,202 . $92,605,405 
SPAIN 
aeuaneaes Ai proms a $19,118,097 
11,787,180. EXPORTS — $1,089,355,888.00 118,097. 
OTHERS Adda, WAPORTS — $1,116,112,479.00 
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Demand for l6mm 
Films Increasing 
With some 1,200 commercial and 


exhibitors 
theatres for 16-mm films in Brazil, 


non-commercial and 


producers are concentrating 
of the 


by movie 


on 


this size instead normal 


35-mm film used thea- 
tres. 

The number of commercial thea- 
tres using 16-mm film in Brazil, 


estimated at about 85 or 90 three 


years ago, is now about 700, or 
more than half of the total. 
Hundreds of Brazilian cities 


and towns capable of supporting 
theatres of this 
ing for them now and the market 


sort are clamor- 


is expanding rapidly. 

Most of these films of Brazilian 
origin are made in five large lab- 
oratories in: Rio 
Sao Paulo. Some shortages of raw 
film during the past year have hin- 
dered full growth of this industry. 


de Janeiro and 


Many European film companies 
have begun concentrating on 16- 
mm film for the Brazilian market 
inroads are being made on 
5-mm size. 


and 
the demand for the 3 





Brazil Mines $4 Million 
Worth of Gold in 6 Mos. 
Brazil produced about 1,947,890 

grams of gold during the first 

half of 1950, according to the Sta- 
tistical Service of the Ministry 
of Agriculture 
Value of this 
placed at 73,636,710 cruzeiros, or 
Biggest 
when 357 


production was 


$4 million. 
May, 


mined. 


about 
month 
grams 


output 
was old 


were 





| Brazilian News and Notes | 





Barter Limited 


Applications to barter oranges, 
pigskin and 
hides (except tanned) will be filed 
by the Bank of Brazil without ac- 
tion for the time being, it was an- 


beeswax, bristles, 


nounced in Brazil’s Diario Oficial 
of September 28, 


Germans Cars Arrive 


of German 
cars is expected to 
Brazilian port this 
week Hanover. They came 
in under a schedule in the Brazil- 
West 
recently signed. 


A shipment 75 
“volkswagen” 
at 
from 


arrive a 


Germany trade agreement, 


New Sears Store 


The third Brazilian store of 
Sears, Roebuck was inaugurated 
two weeks ago in the Sao Paulo 
port of Santos. Other Sears, Roe- 
buck stores are operating in Sao 
Paulo and in Rio. Large crowds 
flocked to the opening, as was the 
case on inauguration of the Rio 
and Sao Paulo branches. 


Italian Settlement Co. 


An Immigration and Settlement 
Company, formed in accordance 
with the recent agreement between 
Brazil and Italy, was set up in Rio 
de Janeiro early this month. It has 
100 
cruzeiros, to be increased later to 
300 


an initial capital of million 


million. 





September Buying by Brazil in U.S. 
Reaches Highest Since June in 1949 


As was expected, Brazilian im- 
ports from the States 
September rose sharply over pre- 
vious monthly levels this year to 
reach total of $43,470,087, 
cluding shipping costs, according 
to figures supplied by the Brazil- 
ian Treasury Delegation. 

The September value was nearly 
$424,000 higher than the value of 
August imports by Brazil 
the United States, which were at 
the highest previous point for this 
vear and the highest since June, 
1949, 

The increase demonstrated 


United in 


a in- 


from 





graphically the fact that Brazil- 
ian purchases in the United States 
rise or fall in line with U. S. pur- 
chases in Brazil and the resultant 
availability of dollars. (U. S. pur- 
chases in July reached their high- 
est. See story on Page 1). 

As usual, shipments to Brazil 


via New York led in value, total-| 
New| 
$5,000,519, | 


ing $27,864,167. Sales via 
Orleans were worth 
and via Houston, $2,805,344. Close 


behind Houston was Philadelphia 


with $2,683,694. Goods worth more | 


than $1,000,000 were shipped via 
both Baltimore and Norfolk. 


Cultural Society Meets 


Members of the Brazilian Cul- 
tural Society, which groups Bra- 
zilians in the United States and 
Americans interested in Brazil, 
met October 7 in the Hotel Stat- 
ler in New York. They heard a 
lecture by Brazilian writer Viana 
Moog, member of the Brazilian 
Academy of Letters, regarding 
Brazilian and U. S. cultures. 
About 100 people were present. 
Mr. James Roth, president of the 
Society, announced his retirement 
for health Presidency 
will be assumed by Mr. Adolph 
Berle, Jr., 


reasons. 


now vice-president. 


Apples for Brazilians 


Brazil imported about 178 mil- 
lion cruzeiros worth of apples, 
pears, and grapes during the first 
half of 1950, some 5,000 tons more 
than in the same period last year. 
These fruits, while grown in Sou- 
thern Brazil, are not plentiful 
enough so far to supply the mar- 
ket. 


Electrification Loan 


Rio Grande do Sul, progressive 
southern Brazilian state, is nego- 
tiating a 90 million cruzeiro loan 
from the Bank of Brazil to finance 
the state’s electrification program. 
A new power plant was opened in 
Bom Jesus Township two weeks 
ago, and plants at Ijuzinho, Ivai, 
Santa Maria, Forquilha, Saltinho 
and Guarita will be inaugurated 
between now and December. 


Minas Industrializes 


There are upwards of 15,000 in- 
dustrial plants and 140,000 indus- 
trial workers in the state of Minas 
to 
based on 1948 figures in the Anu- 


Gerais, according estimates 
ario Estatistico de Minas Gerais, 


2 state publication. 


Piper Cubs Ordered 
The Brazilian government has 
80 Piper 
from Piper Aircraft in Lock Ha- 
ven, Pa., for use pilot training 


ordered “supercubs” 


in 
, 
| sponsored flying clubs. 


programs and government- 


Sao Francisco 
Plan is Ready 





The complete plan for develop- 
ment of Brazil’s Sao Franciseo 
Valley is expected to be submitted 
| to President Eurico Gaspar Dutra 
|this week and thereafter  sub- 
mitted for congressional approval. 

Work began on the plan about 
a year and a half ago. It will cov- 
er all developmental projects for 
the Valley, embracing an 
llarger than France. 
| After power is introduced into 





area 


the Sao Francisco Valley from 
the Paulo Afonso hydroelectric 
project now under construction, 


the developmental plan will be fol- 


lowed in the fields of farming, 
transport, sanitation and educa- 
tion. 





U.S. Report 


Cites Gains 


(From Page 2) 
north-south link in April, im- 
provements on the Noroeste do 
Brasil, line-shortening between 
Porto Alegre and Paso Fundo in 
Rio Grande do Sul, electrification 
of the Sorocabana for 260 kilo- 
meters, improved services on the 
Central do Brasil with some 80 
new cars, 14 new electric locomo- 
tives for the Rede Mineira, 10 for 
the Parana-Santa Catarina rail- 
way, and completion and electri- 
fication of the Santos-Jundiai 
line. 

Highway improvement 
noted, also. “During the first half 
of the year,” Mr. Goodwin said, 
“considerable road building was 
done, primarily on federal high- 
ways. He listed credits for paving 
the Ilheus-Itabuna highway in 
Bahia, and completion of a good 
part of the “Presidente Dutra” 
highway between Rio Sao 
Paulo. 

In foreign trade, the commer- 
cial attaché declared that ‘‘as a 
result of the tight reins held on 
dollar expenditures, Brazil was 
able to take full advantage of in- 
creased receipts and accomplish a 
remarkable reduction in commer- 
obligations to U. S. ex- 


was 


and 


cial 
porters.” 

These restrictions, he noted, led 
to more buying in soft-currency 
areas, although sales there were 
cut down by devaluations and a 
soft-currency shortage arose. 
Barter deals helped get around 
this problem, he said 
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\Beef, Meat In General, Seen as Good Brazilian Investment 


One of the biggest of all the 
many fields for investment in Bra- 
Jzil is meat. Fast as this industry 
is growing in Brazil, it is still far 
behind effective demand. Bra- 
zilians, on an average, eat only 
about 60 grams of meat a day, ac- 
cording to a recent survey by the 
Rio economic review, Conjuntura 
Economica. This is less than a 
tenth of a pound, and while babes- 
in-arms are included in this aver- 
age, it still means that a huge, un- 
touched potential market exists 
in this field within Brazil. And a 
vast export market is also a pos- 
sibility. 

Recent estimates place Brazil’s 
livestock population at about 40 
million head of cattle, some 20 
million swine, and around 18 mil- 
lion sheep and goats. Cattle and 
hogs are grown in most parts of 
settled Brazil, although there are 
great ranching centers in southern 
Brazil where a large part of all 
beef cattle are raised. Sheep, and 
goats to a lesser extent, are con- 
centrated in southern’ Brazil, 
which has a better climate for 
them. 

Beef Is Biggest 

The main existing meat indus- 
tries are, of course, based on beef. 
Big packing-houses operate profit- 
ably in southern Brazil. The com- 
panies that run these plants in- 
clude some of the largest in the 
world, such as Armour and Swift. 
A photograph of an Armour plant 
in Rio Grande do Sul, a main Bra- 
tilian cattle state, is shown on this 
page. 

In all respects except one, Bra- 
zil is exceptionally well suited for 
cattle raising and the meat indus- 
try. It has plenty of good grazing 
lands. Cattle can fatten off the 
grass the year around. It is not 
necessary to feed them hay, pre- 
pared fodders or grains during 
the winter time, as it is in north- 
ern climes. The drawback is lack 
f transportation. Some of the 
finest cattle ranges are too far 
from railways or highways to en- 
able an investment in cattle-rais- 
ing on a well-paying basis. 

Favored By Law 

It was for this reason that the 
Brazilian government recently ap- 
proved a measure aimed at stimu- 


lating local meat industries in 
areas where they are most 
heeded, with tax exemptions, 








credits and other favors. 

This measures gives a ten-year 
exemption from federal taxes, en- 
ables duty-free import of certain 
needed equipment, makes credit 
available up to 60 percent of the 
capital invested, grants facilities 
for acquiring government lands 
and for industrialization in the 
meat-packing field. 

Emphasizing their awareness 
of the need for transportation to 
make a highly developed meat- 


44 percent over the number killed 
for meat in 1944. 

About the same number of 
swine were butchered for the mar- 
ket, with figures for 1948 showing 
5,093,950 slaughtered for meat. 
This figure, it was estimated, in- 


creased by about five percent last | 


year. It was about four percent 
or some 177,000 head larger than 
the 1944 figure. 

Slaughter of sheep and goats 
some 1,790,000, or about 44 per- 





MEAT FOR MILLIONS of Brazilians comes from the southern states 
of Brazil, much of it processed in great packing-houses such as this 
one operated by Armour in Livramento, Rio Grande do Sul. 


packing and cattle-raising indus- 
try possible, the Brazilian legisla- 
tors who passed the bill wrote in 
a measure giving credit prefer- 
ence under the law to transport 
companies and stock-growers as- 
sociations. 

Where private capital, despite 
these inducements, will not enter 
the field, perhaps because of ini- 
tial risks, the federal government 
is authorized under the new law 
to pave the way by setting up 
facilities itself where needed. 
These would later be made avail- 
able to private enterprise. 


Rapid Progress 

Despite the hindrances still 
present in those sections of Brazil 
which are still 
the meat industry has been de- 
veloping rapidly, according to of- 
ficial figures on slaughter of meat 
animals. 


According to the Anudrio Esta- | 


tistico do Brasil, there were 
5,828,000 cattle slaughtered in the 


country last year, an increase of 


underdeveloped, | 


for meat tended to stay at about 
the same level in recent years. 
The same source stated that in 
1948 about 1,300,000 sheep were 
killed for meat, which was only 
some 20,000 more than in 1944. 

There was a more noticeable 
trend toward increased slaughter 
of goats than there was of sheep, 
partly because high wool prices 
made it advisable for ranchers to 
hang on to their sheep as long as 
possible. Production of goat meat, 
in fact, rose by about 13 percent 
in the four-year period, from 11,- 
110 metric tons in 1944 to 12,554 
in 1948. A considerable increase 
since then is also probable. Num- 
bers of goats slaughtered were 
given as 1,139,000 in 1944 and 
1,300,000 in 1948. 


Fair-sized Exports 
Last year, Brazil exported about 
320 million cruzeiros worth of 
‘anned and refrigerated meats, 
practically all beef. Some _ two- 
thirds of total sales were to Eur- 
ope, with Belgium-Luxembourg 


‘shipped to the 


Union, Greece, Britain and Switz- 
erland as main customers. About 
34 million cruzeiros worth was 
Near and Far 
East, including a value of 15.4 
million for the Philippines and 
about 12.3 millions worth shipped 
to Israel. Some meat was also sold 
to Venezuela. 


War’s Effect Persists 

Prohibition of meat exports 
from certain parts of Brazil dates 
from the war, when thousands of 
head were slaughtered above the 
normal requirement to meet the 
great war-time demand of the 
Allies. This period adversely af- 
fected Brazilian stock-raising and 
is considered a main cause of meat 
shortages today, five years after 
this war-time demand ceased. 

During 1940, 1941 and 1942, 
cattle were slaughtered in Brazil 
without restraint. Beef prices at 
the time were so high that ranch- 
ers rushed to get their cattle to 
market, fearing a _ decline’ in 
prices at the war’s end. 

Practically all breeds of beef 
cattle are raised in Brazil. There 
are native breeds, or “crioulos,” 
descended from Portuguese cattle 
brought in hundreds of years ago. 
One of these strains has been de- 
veloped in Sao Paulo into fairly 
good beef breed called “caracu”, 
something like the Devonshire. It 
puts on a lot of meat, but does not 
do too well on open ranges. 

The up-and-coming breed for 
beef purposes on Brazilian 
ranches today is the zebu type, 
brought in from India about 50 
years ago. They are immune from 
many diseases and pests and do 
well under almost any circum- 
stances. 

Some Herefords or “white- 
faces” have been introduced on 
some of the bigger ranches, es- 
pecially in Sao Paulo, but they do 
not do as well as they have in the 
western United States or in Ar- 
gentina. Cross-breeding of white- 
faces and zebus may be the an- 
swer to Brazilian conditions for 
the rancher interested in good 
beef. 

Unlike many other possible in- 
vestments in Brazil, there is no 
problem in the meat field so far 
as immediate availability of 
skilled labor is concerned. The 
basic problem is transportation to 
market. 
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OPPORTUNITIES IN BRAZILIAN TRADE | 


ian Government Trade Bureau has received the following inquiries from businessmen in Brazil, who desire to export or import 


the products listed below. These inquiries are published as received and no representation is made as to standings of listed firms. We suggest 


that the parties interested write directly to these firms, via airmail, as well as to this office, at 551 Fifth Avenue, New York 17, N, Y, § 





| BUYERS WANTED 





WOOL, and sheepskir 


wild @ 
Y B “e he e 
six » 4 6 K 5 
oak 


SUGAR CANE BRANDY (A 





CALF SKINS, 
PINE BOARDS 
MICA, Rutile, 7 snd Ast 
BARIUM 

j M Barita A 
TANTALITE bite, T A 
PINE LUMBER, Ha 

De ans A R 

CAFFEINE + 
COTTON’ THREAD . 7% 

H Rubber Prod 
3 & C ja aixa 044 





CARNAUBA WAX, Mar Sta 
Rubber, Hides and Skins, Wild Anima 





Skins, Cotton, Castor Beans 
is and ducts Ne 
B Lu Ma $a San 
~aixa 3! 419 Forta 3 Ceara 
mak Luisa Ss 
OILS, Vegetat and Essent al, Fib 
Seeds.—Pau Christoph Comp 
-a 31 687, Rio de Jan Cat 





SAFETY MATCHES—Sociedade de 


Fésforos Luminar Ltda., Caixa P 
320, Sao Paulo, Cable: Luminar 
BARIUM SULPHATE, F C 
r ta + f the an 
ec ae 
Ucuuba Se: nd Wax 
Ls c Cab L 


COTTON TEXTILES—E. Alexandre 8 


7c n ° 
5/5 - “¢ aneir 


3 sixa F 


COW HIDES—Organizacao Distrit 


distria e Con de O », Ltd 
Rua C G 537, M R 
Grand Jo N ab nduole 


ROSEWOOD f Aligator S 
Finks Rantewhalomtoa ti & F 

) 3} 32, Manac Ama ) 
Sak Sa 


RAILWAY TIES—Comisséria e Mer 
sntil Sao Paulo-Parané Ltda., Caixa 
. Cable: Capa- 


stal 2743, Sao Pau 





SELLERS WANTED 





SODIUM BICHROMATE, Chr 


Sodium Sulphite, Sodium Bisu!phite 





CIRCULAR SAWS, Band Saws 
y for Sawmills. Car 


na ther machin 


tiberé da Cunha Cia. Cable: Iti 





INDUSTRIAL MACHINERY snd 


Parts, Chemical Products, Rabbit Skin 


t-making, Natural Sponges 
ndustry, Hat Sweat Bands.—Roso, Gir 


». Ltda Caixa Postal 3202, Sa 


Pau Cable: Rosogiro. 








yixa 
Cat K n 

MATTE, n and ssted am-Ca 
Ime adora L sda Caixa F 


BARBED WIRE, Galvanized Tubes 


Caust S da, Hardwere, Linens Radios 
B Whiske —Organizaca 

buidora Américas, Ltda., Caixa 
Postal 52 Fortaleza, Cearé. Cable 
Organdin 


WATERMETERS—Lucas & Cia., Ltda 
Caixa Posta 972 Recife Pernambu 


Cable: Luzeirc 





STEEL STRIPS and Plain Galvanized 
Wire Arauj Rique Cia. Ca xa Posta 
26, Campina Grande, Paraiba. Cable: 


Rique 


TIN PLATE. Jayme Benchimol & Cia. 


Caixa Postal 367, Belem, Par&. Cable: 


yaoen. 





RADIOS, Electrical Apparatus, Re. 


fricerators, Compressors and Encines 
refri eration Plants Industria and 
Motor Oils. Pharmaceuticals, Raw Ma. 


ria Paul J. Christoph Company 
Caixa Postal 687, Rio de Janeiro. Cable 











Chris 
REPRESENTATIVES 
S Roberto Lob epresentat 
Sa un S dade C ercial Pa 
adora, Ltda. f R 4 n 
) 3 in toreign agen } 
the United States, wishes t¢ 
senta n from nanuta 
O Sta nery and Usec 
M Let n are th 
Refineries a ered usive 
ntation by a new firn ™ Sao 
Paulo City. Contact Snr. Igna De- 
net Calfat, Avenida Brigadeiro Lu 
An 3477, Sao Pa Reference 


with Dun & Bradstreet and the Roya 


Bank of Canada. 





MISCELLANEOUS | 





INVESTORS are invited for manufac: 
ture of Sugar Cane Bagasse in North- 
eastern Brazil. More than 80,000 tons 


raw material available annually 


Brazilian interests would quarantee en 
eray, local labor, buildings and part 0? 
the aypital. For furth er details, write 


to this office or directly to Snr. Werner 
Luck, Caixa Postal 740, Recife Pernam 


buco, Brazil. 


— 





CHEMICAL PRODUCTS, Dyestuff 
Textile Equipment and Construction Ma 
terials. Gomes & Cia., Ltda., Caixa Pe 


tal 40, Fortaleza, Cearé. Cable: Saojose. 


PARCEL POST MERCHANDISE— 
Value under $25 wanted by the firm of 
Jeronymo Burdman, Praca Monte Cas- 


|telo 19, Sala 3, Rio de Janeiro. 
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